FUEL COSTS
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General Manager/CEO Ricky Davis said the
increase in fuel and commodity prices are
projected to increase electric generation costs
more than $45 million for 2022. As a result, Clay
Electric has been forced to raise its rates an un-
precedented five times in less than a year.

“As soon as prices to generate power go
down, your cooperative will lower the PCA,”
Davis said. “We work hard to maintain our
costs and provide affordable electricity, but
these large fuel increases to generate power
make this rate change unavoidable.”

The PCA is a separate line item on each Clay
Electric statement, which reflects the increases/
decreases in the co-op’s cost of power. The cost
of wholesale power is more than 70 percent of
Clay’s total expenses, so it’s critical all whole-
sale power costs are recovered in its retail sales.

When the cost of power is greater than the
amount included in the base rate, the PCA is a
charge. When the cost is less, it’s a credit.

As a not-for-profit cooperative, Clay Electric
members receive power at cost. At the end of
each year when it's determined how much
revenue exceeds total expenses, the difference is
assigned to members as Capital Credits based
on the amount each member was billed for
electricity during the year.

Confused about amount due
on bill? Look at usage graph

If you have questions about why your bill
is higher, the usage graph on the front is the
place to look. It shows your billed energy
usage relative to the temperature outside, as
well as historical energy usage data so you can
compare to the previous month or year. You
will also see if your current statement’s bill-
ing period has more days than the previous
month, which would cause your balance to be
higher.
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Rates rising again
due to fuel costs

Due to the natural gas market still being
in a state of crisis, Clay Electric Cooperative
has no choice but to implement another rate
increase. Beginning with September billing
cycles, members using the industry house-
hold average of 1,000 kWh of power will pay
$139.90, a $5 increase.

The higher cost will be reflected in the
Power Cost Adjustment (PCA) on members’
power bills. The additional amount each
member pays each month will vary based on
how much electricity is used.

The PCA is increasing as a result of higher
costs to generate power, making electricity
the co-op purchases from its wholesale
power provider, Seminole Electric, more
expensive. Current and forecast natural gas
prices are quadruple what they were in 2020,
and roughly triple from 2021.

While prices at the pump are beginning to
ease, natural gas is not to be confused with
gasoline, which is used to power vehicles.
Crude oil is used to manufacture gasoline
and diesel. Natural gas is the fuel used to
generate most of the electricity in Florida,
and it’s a sizable part of the generation mix
for Seminole Electric.
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Clay Electric Cooperative was rated by our customers

#1in Customer Satisfaction
with Residential Electric Service
Among Cooperatives

For J.D. Power 2021 award information, visit jdpower.com/awards




21 students awarded scholarships

lay Electric has awarded $2,000 scholarships to 27 high school Walker Cowherd IV (St. Johns Country Day School); Abigail Eckhardt

seniors (Class of 2022) whose primary residences are served by (Gainesville High School); Julio Garcia-Martinez (Douglas Anderson

the co-op. School of the Arts); Karen Kelly (T. Dewitt Taylor Middle-High

The recipients of the scholarships were determined by an outside School); Michael Lavdas (Vanguard High School); Karuna Mayi
panel of judges based on academic achievements, an essay, community =~ Pourchot Leslie (P.K. Yonge Developmental Research School); Jack
and school activities, and letters of recommendation. More than 170 Lewandowski (Q. I. Roberts Junior/Senior High School); Blake Livesay
scholarship applications were received. (St. Johns Classical Academy); Zoey Nettles (Belmont Academy

The scholarship recipients (pictured if photo was provided) are: Charter School); Gracie Peebles (North Marion High School); Manda
Talia Aguglia (Clay High School); Nicole Andersen (Ridgeview High Lyn Perry (Fort White High School); Alaycia Rowe (Williston Middle
School); Julia Anderson (Palatka High School); Joseph Antonacci High School); Kelsey Sherman (Columbia High School); Joshua
(Oakleaf High School); Harper Archambault (Baker County High Summerhill (home/virtual school); Brooke E. Swenson (Middleburg
School); Celina Bastedo (Wiregrass Ranch High School); Gavin High School); Elijah Tillema (Fleming Island High School); Ciara

Breman (Santa Fe High School); Leila Cooke (Eastside High School); Woodall (Union County High School); and Jeffrey Xue (F.W. Buchholz
Bryce Couey (Keystone Heights Junior/Senior High School); Stanley High School).
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Power Line is an informational publication of Clay Electric Cooperative, Inc. It is distributed monthly with members’ statements. If you have questions or comments about Power Line,
write Justin Caudell at P.O. Box 308, Keystone Heights, FL 32656; or email: Jcaudell@clayelectric.com. Clay Electric Cooperative’s Board of Trustees will meet at noon Thursday, Sept. 22
and Thursday, Oct. 27 in Keystone Heights.




